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l XNC .. and STEVEN L. SHOCK ("the SHOOK RESPONDENTS") may be collectively referred to

z

3

4
I
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3
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I
|
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INC.
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a

18

I

I.
|.

as "RESPONDENTS." The BUCKHORN RESPONDENTS elect to permanently wave their rights t

to a hearing aid appeal under Articles ll and 12 of the Securities Act of Arizona ("the Act") with |

respect to this Order to Cease and Desist ("Order"); admit the jurisdiction of the Arizona Corporation I

5 Commission ("Cornrnission"); neither admit nor deny the Findings of Fact and Conclusions of Law I

6 contained in this Order; and consent to airy of this Order by the Commission.

7 re.

FINDINGS OF FACT

9 l . BUCKHORN FINANCIAL SERVICES, is a Nevada corporation

10 ("BUCKHORN") whose last known business address is 2533 North Carson Street, #3185.

l l Cation City. Nevada 89706.

12 BUCKHORN FINANCIAL SERVICES OF ARIZONA is an \l°iI\'=°¥P°"1=¢l

13 association. ("BUCKHORN AR1ZONA") whose last known business address is 11811 North

14 Tatum Bodevatd #3031, Phoenix, Arizona 85088. owned and operated by Steven L. Shook.

15 3. JOSEPH K. I-IILYARD ("I'IILYARD"), whose last known address is 20423

16 Prince Creek. Katy, TX 77450, iS a principal of BUCKHORN, be not of BUCKHORN

11 ARIZONA.

4. MICHAEL LEE MATHIS ("MATHIS"). whose in known address is 3% miles

to I*iorthSIr\BerlitoouWatsor\Rntld,SmBenito,TX,isnprirlcipdofBUCKI-IORN.b\rtnotof

20 BUCKHORN ARIZONA.

z i 5. SAFE KEEPING, INC. till:/a SAFE KEEPING DEPOSITORY, INC. ("SAFE

22 KEEPING") is a Nevada corporation whose last known business addrmes are 2533 North

23 Carson Sweet. Carson City, Nevada 89706, ma 11811 N. Tatum Blvd., Suite 3031-61, rum ax.

24

25

Arizona sscsa.

6. STEVEN L. SHOOK ("Sl-lOOK"). whose nm 'lllowIl alum; is 9590 Etan Kalil.

26 Scottsdale. Afmma 85260, iS a www .no control l ing pion of amsKEEPI NG .

2 Decision No.4WY/
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. Beginning in or around May 1997 and continuing to March 1998. B1;c KHORN

issued 'joint business ventures" for profit. in which the pnhcipal investment and monthly profit

`distNbutions are Io be secured or wangled by liens against certificates of deposit ('°CDs"»

4 owned or controlled by SHOOK at a Mexican Bank, so known as a Credit Union or Auxiliary

5

6 Pursuant to the Joint Vennln (°`JV") Agreements issued by BUCKHORN, "JV

7 Viannefs" "contributed" capital to v-nicirw van°th BUCKHORN "in lower risk business

8 development and assistance programs (also knovm as Shan Term Funding Progzwarns) for their

9 mutual profit and gem "

10 9. Beginning m or aironnd May 1997 and continuing to March 1998. the SHOOK

ll` RESPONDENTS issued "Wsmnties" ma "Liens" Io iv PIIIIICIS. for the stated purpose of

12 : securing their principal investment and nnonmhly profit distrilnnions with "CDs" purportedly

13 belonging to BUCKHORN.

Under the venture contracts, SAFE KEEPING. vwvvnins to be art

is

i i

l  i

21

zz

23

25

of f end and so l d  am u l ine:  things as a

14 10. "independuu

p i t y , " w | | l u l l ib le&tho ld i lngMCDlwhid l inaned N P l l l t n c l f p l i n c i y l l l d p l u i s

16 qnilsnislsoflnas. lnlu|lmdSep4e|nhu l997,||¢CDswue|ep|1nedwizl|o|lBUCKl{0RN's

lmuwluagwe-uambyaplnmmnfynnninnaby:h¢»¢n»a=ai¢\umul¢alu¢¢ucnu.

as 1 4 9 0 8 4 . u ¢ l " M° l » 8 & l i l y § l , k 1 i ¢ ¢ 6 w 1I11II1€¢ m ¢ M ¢ l i 9 0

19 ("I111:")-

zo . `lheNApuun¢|I|Qs|mn||¢ol||erM|m¢s¢|||BUCKl~lORNl1 a t e

u w p l o l i & | N P U m a ! ' R m $ " l i 8 | 0 l e i l u ¢ 6 a | \ j \ | @ | n l e l l | | . . . . M M i d

nledadbyea u w aa|¢il lh| § lnhrdlvdulunm!.94lniGu.¢hl!umuul

ctsuempuuuy/ahunusnwbNowmens."

24 l l ' a h  M M  p l u m  i s

.m unl im 1a'pu i v aneolnuuq.p l um anunanuwsm uuqp1ngnm s»¢l»¢* I@nl¢ l»4». "u \ l ¢¢¢»

26--mauiof¢aNId¢IIu1l :hIMl idnus.byal» n h s v u n l uboane d a

n~¢=aa¢»n°._Q/ & l /3
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1  r 13. The JV Agreement has a twelve-month term. which can terminate nm a shorter

3 reno "it" all the terms and conditions are fulfilled earlier" or if Bl.'cKl-loR.\` "ax its sole

4 discretion and with cause" chooses to terminate the N at any time during the term of the IV
s  I

6 14. BUCKHORN, a Joint Venture Manager ("VS'). purportedly contributes its

7 "unique business relationships" that it has developed and its "expertise arid opponunitics." "in

the general busings community nationwide" in conjunction with the capita contribrnions of the

N Partner. who is referred to as the Venture Partner ("VP"), "to realize profits and gain."

10 ' ts. The minimum investment is $2.000, payable in cashier's checks or money orders.

l l Ana made out to BUCKs-IORN FINANCIAL SERVICES. INC Any contributions greater than

12 -this rninirnurn "contribution" must be in irtcrernents of no less than ss00.

13 in. The CDs that purportedly secure the JV Partrurs' funds are represented to

a AAA~r\ted insurance company"

15 purported "safe-keeping account."

22 addition to those indicated in parttgirriph 17 above. of one percent (\%) of the eonuihutiotn

Agreemem andwhich cm be renewed by \heN Partners.

s

9

be

14 "cashh||ck:d.bont|edand insuledby anriplaeed inwa

16 17. SAFE KEEPING ms the puxponed "safe-keeping agent" for the CDs. Under the

17 NAgreement.for theslfe-keepingservi»ee,NPilulersaglelatopay"asafe-keepisngfeeofone

18 11%) percent per month of the eontribwlion unoulxt. which shall he borne entirely our of .IV

19 pfolitsnuumedendx mnndn."

20 18. For the sure-keeping service and as payment to SHOOK for his CDs. lam

21 pla1lpultediyntpllcedbySHOOK'sp|0mistnty nu\e,BUCKHORNa¢|eedwplySHOOKieesm

23 llnauupermloanlm

24 19. Ani»mm¢¢f¢¢w»,aabysucncnonuwsnooxan-aasm»»:hn»¢

25 in4iana'mpuqlq>1»l7¢nd\s.b°v¢,¢¢¢hln¢~nnuunn¢»um¢f1°/.0fm¢muu~lnu¢s»»u=a

26 l0%per||\naM\protitsto bee|nedontheimwestedf\a||dsof the N Pamerm a lhe uu of

'PUWIIMS'
|

\
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\ H St _'OO per month on each Sl00.000 of JV Partner invested funds

into an account for safe-
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I
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' "0. JV Partners' funds are purportedly initially placed

3 keeping in exchange for the Warranty. signed by both BUCKHORN and SAFE KEEPING

4 l RESPONDENTS.

5  I 21. The Warranty nepnescnts that fifty million U.S. dollars IS50,000.000) of insured

6 and bonded CDs belonging to BUCKHORN have been placed, under BucK}loR.\ > name. in

7 an account with SAFE KEEPING. The purported purpose of this account is to guarantee the IV

s Partners' principal and monthly distributions from default of payments under the terms of the IV

9 Agreements. TlteNAgreementprovides.inpan:

Io Specific instructions to the safe-keeping agent require that VMIs failure to return
Vols contribution or pay their share of profits under the terms of this agreenctertt.
thelt(sic)theCDsshall beimmediatelyoonvertedtocaahtosatisfythese
payments. in addition, VM gtnirantees that VP will revive the profits set fordt
herein. It is the intent of dl parties that this guarantee secure VP against any loss

13 of all or part at' the contribution, and for any failure to receive its profits.

22. BUCKHORN guaranteed that the IV Planner "stall am profits of 3% per month

Q; for contributions of less than $50,000. or 4% per month for contributions of $50,000 or atom.

Thesu:pm6ts,lesstheaforententioned l%safe-keeping fee. wi!lbepaidtotheN Fattnlerby

to check issttedeachntontitfor the latgtlt of the cotttract." The tirstparyuttentistobemadedming

the tirstwedtof thesecondmontltoftheterrnof the agreetntent.

to 23. BUCKHORN was to receive all the profits, if any. not paid to the N Partners or

SAFE KEEPING or the referral agents or to sttoox.

3 : 24. Under theWarranty,SAFEKEEPlNGwastomaimainatwotooneratioofCDs

Hz totheIolaldepositsrnadebyNPa inadd iUonwMhumuu ic ip l0%permnnth

plolits remelted to in pllllgtapb 19 above.

23 25. SAFEKEEPINGisauedaLienonbehalfofeacltN Parutdsinterestagaitatthe

3 CD: for the amount of the IV Putter's principal investment and anticipated profit. to secure

agaiitstmyloaswhatsoeva6olmtheirweaunentintheN.

26 26. The CDs held by SAFE KEEPING. and said to belong to BUCK ~loRn. ate|
s n=¢aa¢»n¢.1¢¢' o y /

I . . . - .. .. - -..~.... ,
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I issued by the add Union Do CrWito. and said CDs wen: replaced without BU(IKHOR.'€'s

' knowledge or consent on or about September 4. 1997. by a Promissory Note payable to SHOOK.

3 27. Begirding in May 1997, BUCKHORN RESPONDENTS deposited N Partner

4 funds into a separate bank account in the name of BUCKHORN OF ARIZONA in Scottsdale.

5 Arizona. as to which account SHOOK and Ben Rut an were the sole signatories. and paid

6 distributions out of that account ro N Partners from several states in the purported joint business

7 v¢w¢v~°v=\w=-

I
i
I

3
1I
*_
|
i
|l
I|

|
|
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9

no ArizongswwhicbI-IlLYARDandBelnRuaanwenethesolesignalomiesandpaddnsmhnnonsoun

29. RESPONDB4TSlnedlittkornoN Puuwrfaudstoprovidewitaltoaewud

14 8emfneed|,|sdelnibdinlheNAgeelneullnlldhlveleceivdlideornoprotils&um myludu

16 30. RESP0ND841°Sh|webe¢neol|eui1ngN Flmcrf\|m|ds|ndWlidI|g¢cmlop|y

N Partners terms on their investments. to pay expenses including commissions no sake agents

l l mdlhefea\oSAF£I@PM,MplymmumsHwK
19.
t o

RE8P'0NDB4'lISdil~l¢1lycrindilldy: (i)mndeunumsuun cfunameridincxsu-edmdm

stanennneuianlfactswhichwuenecelsuy ino|6er tonnnkethes!aunems nadenntnziduingin

M 8 d u ¢umduwMch welennduzmd(8) e1lMumssucm,pn&m
23

orcon1sesofbldmwwllichopalnedorwuddopanesailuudordeudtuplunoMuruesdN
24

Pima; R£sponDn~ITs'¢¢n4\»=u»¢luaa.bun»°¢li»mw¢o.=u¢fal»win¢.»
Zs

26

28. Beginning in Jimmy 1998. BUCKHORN RESPONDENTS deposited N Partner

. farads into an account in the name of BUCKHDRN FINANCIAL SERVICES. INC in Scottsdale.

l l of that account to N Pannezs from several states in the purported joint business venture program.

12

13 ongoing btismesses for development, expansion. enhancement and other temporary/short tern cash

15 business development and assistance programs.

to

31. In connection with the offer and des of seculitia within auetdlor from Arizona.

21

22

RESPONDENTSuQMN Pi\|nerMnd:l>py¢|i::llib\|rioas\oIV

Vuuuws.

6 nnasnnrm.gal/
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l RESPONDENTS failed w fully disclose the use of IV Partner funds

' RESPONDENTS failed to fully disclose financial information about the

RESPONDENTS and their business operations.

4 RESPONDENTS tailed to fully disclose the risks associated with 'investing

in the purported joint business venture issued by the RESPONDENTS.

6 RESPONDENTS filed to disclose that the cenilicates of deposit securing

7 rheJV Palrners' limds wereissuedbyaMexica|| credit union andwaenot

issnedby mynaionalbankorbuinkorcreditorlolnassociation

9 supervisedbyany agencyof tl\eUnitedStatesorany stneof the District

10 of Columbia.

l l RESPONDENTS failed ro disclose that the certificates of deposit secunrtg

12 the N Partners' funds were subsequently replaced by a promissory note

is madepayabIe toSl-lOOKissuedbytl\esameMe:¢icancreditunionor

1-8 auxiliary bank that issued the CDs.

15

17

19 z.

3.

zs

s

I l l .

16 CONCLUSIONS or LAW

I. t'heCommisdonhaspnudmcno~a1!ds|nan:rpwamnmxolbeA¢x.A&S.544-

18 1801_g5_udwAnicleXvofzheA:iznnaConsmnnon

Th¢JointVennneAp¢e|||eln|B,Warannes Lienseo h m e s e c \ l i 6 a i n & I u lm

20 oflm~ emco1\uactsadevi4eucesotlindeb®edness.

21 . 1'b¢BUCKHORN RESPONDENTS o6e1edand sold1l»esesec1mn¢s wlthlnorflum

22 tl\e slaleofAliznna.

23 4. 1 n ¢ m m m n n = 1 ¢ a w w w n¢¢wau=auman ms.gg 44-1871

24 xlumulh44-l875;44-1891 tluuum44-l900or44-l902;vveleaanexcmptsec\ui&esmdsAR.S.§

44-l843otQ44-l843.0l;w¢l'¢nnlolliu1edotsoldi|\¢1uuI$lh t6nm1lndarAKS §44-l|44lNd-

26 . werenoueeulitiesexempumdcranynnleoroWerpuumdguedby xh¢Comnusacn.

7 Deesswn No. __Q¢' 0 l /

p .~ ..~-l n
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l
I

I

I 5 The wnducl above violates A.R.S. §44-1M1 .

z In offering aM selling the securities. BUCKHOLNI RESPONDENTS vlolaml A R.S.
J .

7.

s

I
f

|

ORDER

8

6.

§44-1842 by acting as a dealer without being registered in Arizona under Article 9 of the Act.

4 Tlue conduct described in paragraphs 31 above violates A.R.S. §44-1991.

iv.

6

7 THEREFORE. on the basis of the Findings of Fact and Conclusions of Law, die Commission

Endsthat thefollowingOrderisapproprizite. in the public interestand necessay for dre pllolection of

9 JV Partners:

10 IT IS ORDERED, pmsuam ro A.R.S. §44-2032(l), tint the BUCKHORN RESPONDENTS.

l l their agents. servants. employees, successors. assigns and those person an active concur or

12 pllticipltiouwiththemCEASEANDDESlST&*omtheEollowingandanyol!\ervioIationsoflheAc!:

13 l . Offering to sell or selling investment contracts. evidences of' indebtedness. and/or

14 certificates of interest or participation in profit sharing agreemaus as described herein, or

15 oR`eringtosellorselling anyorhersecunueswtthnnorfromtheStateoflkrizonaunlessthe

16 seeuritiesare registe|redwilhtheCom|nission pmrsuanttoArticle6or7ofthe Act;

25

.
I

11 2. 0Mrinltosell ordlingaeamlieswnhinoriunndneStandkiznnaunls

18 plier teimldoaasadderorullaIumiscbldlned\mderAIdcle9oft!nA:l;

19 s. DheczlycriMiudymkingumnnal dumu-dhadouuldngao

20 m l a i d h c u w l a i e h a e u e a e s - y i n o d a w m i e k m | d e a n | m i | I a & 1 ¢ m o [

21 dl¢dlcl nuundawhiddaeyaemnidmmdem m m i i°B.pndeeoremnsof

2 2 -  8 u i n u | w h i ¢ c p u | | e o r w o d d u p | s a i a | 4 o r d e e d 4 u n c G u I u e | d i n ~ | s i n & o 6 : I r

23 .u~gnwan»f¢=¢»»na»wl¢nil»¢aun»a»¢sul¢°fAIuua».e\wmuu¢umuganns.g

24 44-1991.

rr lsrunnmnonnnsnuusucxnonnassrolmsn1sa¢\y¢¢¢p=»-u

26 p l D \ ' i d i l n l & D i l t c t c r o f M S e c \ l \ h ¢ l D i v u i o l n ' D i 1 I W o n ' ) h l ¢ e u u 1 d l l l \ l i & i n ! 5 d q r s o l

n e a a u n m . ¢49!/s
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I entry of this Old fer. in a format acceptable to the Division utiiidng documents aid idormamion

2 lmouubly available to IM Division, and copies of documentation reasonably available to the

3 BUCKHORN RESPONDENTS, arising out of or in connection with any Findings of Fact or

4 Concludes of Law hutu, wllethcr manually or electronically prepared, of umtsactions that

s have oecunedtllxoughbankaccountsoftheBUCKl-IORN RESPONDENTS andotherpersonsor

6 miues ttnaenuesucxnoms RESPONDENTS' control.incl\idingbmnotlimitedwallbooks

1 0f°¢iiil,,l¢,,lly_¢mlll,¢l¢,,,gene:ralj¢I1u¢1lII,l,_q,,1,¢¢¢;,¢,.,,4¢li,\,w5¢4l¢g¢j011¢,;1!,.¢ly

s 5\|§¢;i4i|¢y1¢4g¢|;,;p1ei|dslzets,N Pwm|erlisIi1u8$,lien andlor|wte listin9,dl6n|Imial

9. sntmenuorothettepons whetherauditedor tmanadiltedurithaccompanying Eoomotsard

10 lldilon°npoms.hal\\¢lmlnn¢m$.cal\celed¢il¢¢ks.dlpoliB(andconelpondingo&lws) ay

l l olherl4polilugbmnkdvices.

12 lTlSFURTHERORDEREDthnltIMattheBUCKHORN RESPONDENITSleIBqtiited»

13 plio~ide&nmdvedisclos\lleoftliepenéaunyof tliisntiontodlN PllruieltswihinWiny(30)

14 MysofdnmmyofdlisOtdc\'.

15 ITISFURTHERORDEREDdl¢d\¢Commisdoalhnllrcmm_lurlsdlctionmdnsmmaw

16 inveldpmedle xtivitiesof¢eBUCKHORN RESPOlNDENTSpwuuanttoA.R.S.§44-IW to

n aaannaniuiaawgnlaunnianin»w=laln»¢»»iu»A.ns.944-zosz. !1owevur.Mnoevu

l a u r f m a m s n n w x v r u l w s w u p a a u y u s u c x n o n s

19 assrominrrs¢=w=»a¢u¢¢m°.l»¢°fs11,9o6ns4.12,

20 r e  t s r u n mexon n sn en mu n cu f m i ma i n i n an n t l e u l n ,wm¢ wmm»m»m»

21 i11v&netheactivitiesdMBUCKHORNR d~lDE~l̀ 1'Spu\|stmn\oA.R.S.544-1Mu

zz loeo|@oe wvilhAR.S. 5 44-NB69 u»

23 molto. hotlovor, W cost of We inwedpion of

24

25

26

1ddnas iaauasn\|¢\ing\open|llienobsa||un4'~

an mm for all auclumuul

1£$P0ND£N-l'$_m¢°,,q,,,,,,,;¢,.l5l,III1liv¢;¢§¢¢¢ll¢nin1ll1u11l1lnoA.kS.Tdsu,

9 n l = i a 0 l » n ¢ . 6 / Q ! /
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I

4

Chapter 12. Articles 1-19 inclusive, pending a tined accounting of customer funds and resolution of

customer claims.

IT IS FURTHER ORDERED that this Order shall become effective immediately upon the

date set forth below.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

1
I

g
a
f

nsslouen-crwunwuw cow »nssxonEh {J15n~a1ssIonER

IN W ITNESS W HEREOF, I.  JACK
ROSE, Executive Secretary of the Arizona
Corporation Commission, have hereunto
sctmy ban~daun~dcauuseddxcofticid seal of
:he Commission to be aMped n the
Capitol, ' of p1\0¢»m<, this 45,44
day of¢ 1998.

IN'/' »v*.*2 4 .
ACKACK ROSE

Exscunve SECRETMRY 4

DISSENT
m m

10 DecisiounNo..4444
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. CONSENT TO ENTRY OF ORDER BY TIE CORPORATIDN COMMISSION

RESPONDENT BUCKHORN FINANCIAL SERVICES. INC (̀ °Bl}CKHOR.'~3"» 1

acknowledgesxhatithaheenfullyadvisedofiudghxwahwingwpmemevidanceaNcal.

4 wunesla BUCKHORN wolves an having pmouedwes aid right w appaa provided by :he

Secunu¢sActofAlizona(u\e "Act") with nspecx xodaeaccompanyingOrderwC¢as¢and Dwinavrl .

6 fmou\¢rn¢li¢=f¢~=l¢olu=r'). .

BUCKHORN unlderiandsthatwmvulgxtsnghtwalppedthis0|4erandComenldoesno1 ;

s luruulsndntoappalanyfuml¢O1¢ermthxsmalter

9 BUCKHORN a¢nils the )w'lsd»¢!lon of the Arizona Corpoldon

m (°'Conunission°')wid\1especnomauzrssetbM1ndnOmdermdMisConaeanu>Emy orM¢O1a¢s

11 ("C°Ins¢vlK")-

12

13

15

16

17

25

BUCKHORN ludthcraMli lsmt4ul iesMF&|din9d`F¢ldCcnd||iunsdL|*

eouuinadinduOIdersdeomeusuomuyofhMds.

14 B u c x 1 | o n n a ¢ n ¢ = » u n ¢ a ¢ n u y i ¢ u » : h » 1  c ¢ | u | m a w n u n u y n a u u n n a u u m

induneduoueriunoitbyaoadonnorbyuzypwuisebyd:Comidonno|ea¢p1 y u | = d & h

Ol4uor&Cunlu l .

BUCKHORNumduwml\dl¢lndtcritmunyofilsalsalhoru\ployesld1llm1la&

ms ¢ | ¢ 1 n ¢ i \ y o t e n a u o l | h d u | n ¢ m y | d o n o r e a y p | b I i c $ n a ! d s q r i q . & u d y G

19 iadilledy.myF'mdi1llolFactol'Collsludal\ofLIwals¢lh¢in&OIdemwollay

to i¢u»lulm.

21 BllUtllUiliqussomlaepnynmsaWPinushumunhda1nII1illn¢lu

Hz » ¢ n = ¢ u ' q u u ¢ ¢ n 4 u u ¢ a i a u n l y  h a u u n u n i v a l n u u u a u c l c n o n n

23 R 10IlUBiTS.hlhnoevdnumnadhmddcvlnmiMinn. h m h l d d i

24  ¢au lm 4 .u¢hn ln4dn ine ty-Hu ldu l l l sdm a 6llJuI6.lN.MLs

uprnunnai»aw|u»mp|¢¢»=nanauoiwiaiunyaucxnonunzsrmluatrapuu 1ma

as simpleimmaawana-ofau~ .»unauua»qawun¢»mm»-»
due.

l l 0eai¢aw.QW/
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l

2

3

5

7

BUCKHORNI9leu!opl~ovidcIRinnalive disclosure oflhependalcy ohhis aetiomodl

n rummwiuunfnam(soyanywfnnnnuynfunsomaet.

BUCKHORNcom mHo9lyforledm¢on»|uc|||ii¢sdellerwmd¢rd\¢Se¢uliics

4 AnMAIWmmImiIv!mlulldvilurundmtMA|'izun|Inv lauMln||e||mmlAn.

BUCKHORN\mdumnbMdlisCoum\tdoesnotpuucludeanywdlermencyorcieeurof

6 MS\11|eofA|Muoriua|bd iv i ic |s ium umia l imgolbadvi lac|r i1nmimlp|ueee¢inp|@ml

BUClCHORN.m~uorin&eillll¢,Mmlybe1dmdw¢ematlusld¢\uedby&Olderadd\is

I Canola.

9 BUCKHORN£llhuwlludululnM ifll\nl¢¢l¢¢l\¢yorc5uuof&orlnn¢¢ ct

10 b&dn||nvumemuly&wd¢3u|isidn1u\quelsinvd veoro&ah&|m|6n|iulBk

l l Ccm1uni|iamnh&|g\uhismms.&eCuuIumiIdun dulleucpuuei|llyuiMsu¢|u|||uas~

12 H01l!vu, Olduis'mllmdldmlllnlv¢dlinl¢sh¢twea&cAlizunIColpu ullCumII uI

13 BUCKl'lORNnlldnltolilbililyWdndl¢|1ioluenlld in&No\icem¢ismnscr

14 appl iuuanuurinanpnfrnwcnnmiuunfuw.

is aucluaonuu»a»»u"l»anla¢h=c°¢nmma¢l»numm=ai¢\a¢¢mainamaunusve

16 plu¢le&llan\whad l & i q w l i£nnmlceoldlnlnewi¢A.R.S.Q44-2032

17 p!Ullimili§Uul1ll1eewiMAR.S.l44-1036.

as uuclmonriu1amunaehn uacanmaaw|¢¢pn¢|ua=u¢c¢¢\»a»i¢nnu

19 h w " g Q Q | w l l § v l , d u H , q g h " ' | g ¢ | | p ' g ¢ i a l l l l , \ Q 1 , g |

to un»ungm¢»u~nw¢mu1i»u»by suc¢|1on1nu¢iu;»u»o1a¢au»nuIIia|

21 nweovldbyhOmlu.

Hz

23

24

Zs

as

|
I
I

12 0I=ail»lln 6 / Z W '
I

i
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I JOSEPH K. HILYMRD represents that he is President of BlJCKHOR.\ FINANCXAL

2 SERVICES, INC. aM has been authorized by BUCKHORN FINANCIAL SERVICES. INC. to

3 enter into this Consent to Entry of Order for and on behalf of BUCKHORN FINANCIAL

4 SERVICES. INC.

5

6

7

BUCKHORN FINANCIAL
INC., a Nevada Corporation

r

SERVICES.

BY:
8

TITLE: Prtsidcnt

suascxussn min sworn To BEFORE me this 3 : 4  ay  o f  . _  / 0 '  v s7

> 35.8 -__4444 ..._
NOTARY PUBLIC

| 1998.

My Commission Expires:

I Y
I 4 9

III wnlllliwvv

9

10

l l

12

13

14

15

16

17

up

19

t o

21

22

23

24

25

26

Saff- 1994
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T
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dnaofU:invesmmuobesesluedbymydisu-ibudluupqrmluanmad=mane.

I

9

10
innnolunnununmnnunyafuoluu.

HlLYARDdee|auduN\isenuyimodusCa1u¢n|isavolmuy naaulrlIamhewlsiwi

ind\lne¢» itbyeaa:icnmbyI0llulukebyMCd1tl1misliunn¢Km¢luly¢Ied'mM

16
17 .idiecdyuyFilldilnlofFnorCaa:hlliaaofl.lwusufnctintis01d¢rnowcraayum

as indnhmlt.

19 lM.YAlDapnbmdnlpqlmelloNFimusiammnmlohedaumhedpusmnlu

20 ¢l=¢¢ullm¢»u¢»»ann»ai»in~uysaunau¢nivili»n¢aun.1cluwonwns9ol~mans.

21 Mlhaocvdbeunallhamofdsvu 1w1illinn.1i|chm¢|dan4dx&nus1nd.ounlmnd1ed

-~lny4m»a»ulnumuny-n»¢n¢s1\,9oe5194.12\. aslepmel l i d u n u a s

puuunauueuavuanauysucmonunssror4oa~rrs.,u-nomampuuuunn-na;

l U l . Y A R D q \ a \ o p l u n i d | | | B l l | | § n d i s : l a a | ¢ MM p e n d e n c y o f l i h a c i a n n d

l4ll.YARDcoluenlslu*mnpplyfotlqiuriioaasllt¢\litiesdderm1desnm\mdu0le

M v»=i¢~»~¢.é¢@ W

CONSENT TO ENTRY OF ORDER BY THE CORPGRATION COMMISSION

RESPONDENT JOSEPH K. HILYFARD ('°HILYARD°°) acknowledges Thai he he been fully

advised of his zighx lo a healing xo plasm evidence aM cell HII..YARD waives dl hearing

4 pwcedules aM us to appal provided by dl Securities Ac! of Arizona (due `°Act°') with respect to

s dlncomplnyil10lderuoCaseaMDesis!lldforOll\erRclief("the Older").

6 l'llLYARD\l\delstlldslhlwlivin¢hisri¢lttoappddlisOlderaMCons¢n!doesno¢hmt

7 hislightwappedal\3r§ml¢Olderinll\ismlt%er.

HILYARD ldnlilll me jurisdiction of dl: Arizona Corporation Commission ("Commlssionl°)

wimhnspeczwunanussafonl\inUnOmdnmdUxisCcmanwBnuryohh¢Older(°°Cmnuu').

HILYARD lei¢lldlnib nurdmiesk Finding ofF¢t Ind Ccl:Illicns of Law unnamed

l l

12

13 .
14 Older it dlisc0|1=m.

15 IIILYARDundlsm\ds&ndl||arhnnlllyofhisqamorenlplcyeeslsdug undshis

a ldno r i t yoeeouuu lshd ldne lws1 iano r l lu ke l l l ypub l i¢ ll\en¥d¢llyinl.d=leedyor

zz

23

24

Zs

26
n|»»u\¢»~»nns»uwy<soma»y»f¢n¢¢ny°r\n»1 o»a»¢.

I
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r " §Mizom lm.~¢sunemManlagemcn\ Act.

3

=>
4 i

I
|

~l
a
l

4
5

I
I
9
i

*
i

8

9

IS¢cuntles Ac! al' Arizona or as an invesunent adviser of imesunent adviser nepresenlauve under the

§ 44.2032 Md

ms

I HILYMRD

sunscmaso AND sworn To Barons use nm' 344-my of . 4 4 4 4 /~ m s .

HlLYARDun4e1ul\dslllhisCalleuduesnotp1¢clldemyodaerl¢alcyoroflicaoflhe

4\§l*°fAIim1I°,l8"lhdivi l l°"g"I,i1iIi i4°,¢¢¢dvi1°f¢l iI1l i$1l!8""819I8"!

HILYARD.mworinicflml¢.&¢mlybenlled\odlem&¢fslddle!edbydlOldaldWs

6 Conan.

7 Hll.YARDMdlnulldlwlndsMif anndnulgusyorolfnceroltisorlnnlhs o n k

MHU m muwhldpjmisdiduu1llq1akinv |iveorwd\si|Iiu|un|iuahunk I

Cclnmisuinnsddaguodismlnu.dueCcu\rnislicnshdleoupel-£IIlyuidua1d11uqu:sa.l

10. ll9\\\t¢r.M50ld¢risinlendedml8nRv¢\llisllsh¢t1ll¢mll¢Alia1lC0lpclionCommlllis1on

l l |»aH|LvAnn|¢||uu|»|aa»iu:y faranuuguniunnuuuaneaa¢ur4¢|i¢¢i¢|||a»m¢w¢

12 ql iauumul=i»aIII f r¢¢=»ac¢»¢h»i» l»»fuw.

13 nn.vAnnu|4¢»u¢4»u|¢n»¢c»|n|ni»i»¢|umiwisaimn inm|a¢i|amni~¢

14 puneeeslinugauulywaaaui»|»ma|¢in¢u|¢¢a|u¢i¢¢in»==-»»¢¢»¢¢wah A.o.s.

15 p=n»\u¢sin¢¢°lu»=¢ with A.R.S.§44-2036.

16 HILYARD\mdel1mnds WsCo l lemdo¢snu lp l le: l \¢\heCnunisam bum

17 imlihllinlu¢¢tldnlininldv¢.¢ivil,ctah\inlllpncee&np.noworinMfilmlmhlsldupon

Mann -w=»-=~w=~» or cmisium 57 HILYARD M auclctlonx FINANCIAL

\9 senv lc£s .nac .n1mgwmisouunmmaswl i chmunaconpauyuo1uu.

to

21

Hz

23

2s

26
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NC yrunuc
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CONSENT TO ENTRY OF ORDER BY THE coaroanlors COMMISSIGN

.RESPONDENT MICHAEL LEE MATHIS ("MATH£S") acknowledges that he has been

3 idly iavma of his right to a hearing to present evidence and cell witness. MATHIS wdvcs al

4 l hearing procedures and rights to appal provided by the Securities Act of '

1 respect no the accompanying Order to Cease and Deist and for Other Relief("the Order").

Arizona (the "Ac!") with i

s

; EMmTFUS undelmnds&uwaivinghBt'i@twappulthisOtderlzldCousen¢dnsnntlimit

1 hisri¢\ttoappdanyilnueOmderinthismalm.

WMTEHS admits Mc juurisdicdon of the Ariana Cozpouioa Commission ("Commission")

9 wiMupecruomarnexssaiocNz'm&¢Omd¢rdd:hisConsentnoEn¢uyot'dxeO1d~a("Cons¢nr').

10 w u m u s m m a w s n m w m a e s r h e r u n a s w ¢ f r m m d c ¢ u ¢ l u ¢ ° n = ¢ f u w ¢ ¢ ¢ m = a i n

11 &Olderln¢eonsensmaxuyofMO1der.

12 MAT!HSdec1ua¢ahisn:yimthisConsenxisavolwnnzyacranddu:hewanna

13 inducedmenmimoitbyeoacionnnrbymyplomisebytheCon'.misicnnotea¢:mlysumedMM

14 OlderorrhisComalt.

15 MATIESumdasunds&atnei¢letheucranyofhislgenruoremployeeacdngumduhis

16 w&1o:ity o:eomnlsballukeanyaedanormakemypublicmnem¢eutdzuyM¢,di:edyoz

17 in&ledy,myFindingofFaczorConcludono£hwuset&s1hin¢isOlderuoworatmydm

DlcilionNo.

\
I
I
l

°mdw§xt\u¢.

; ; MU0SagenmnnUu= mwIVrumasinmammmsnobeWexnninfedpslus1zannn

20 maaeo\lm&ngwbeeondlruedjoilndybetweenMDividou W¢BUCKl'{ORNRMFOND .

21 bnninmevmtme:weeedMs\mcfdevennnillic~n,dnchsmdzedandsixthousmd.onehumdared

n land niamey-Eau: dolls IM seventy-two cent ($l 1.906,l94.72), as represented 'm doamnn

pa v-~<»~»==<1 w zmuivisinaby sucxnoau nnsronmans, plus was dmplc inman amen

24 dneofrbeinv en1.tobereduoedbymydisuibueanpeyuuenumndenodaze.

25 MAT!-HSa¢eemprovia|5mmivediselosu:eofMpendmcy of this acnion m :IIN
26 Piltn1aswi¢in8!!y(30)daysof theenuy ofthisOtdef.

MAIl1~0Seocnsenumuonpplyforl¢°*\i°*\°**°"i5"d"*°'°"'l°'°"""""!*I
16 in/

.. ... .. . . ......,, . .. ... . . .
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Seeunues Act of Arizona or as an lflv¢s07\c m advzscr or ires!.':::::: ,idol ye' 7';r°:'}c:u I

2 Anzona'InveslmenI Management Act.
I

51

l

I

:!
I 8 •

i

I 3 MATHIS understands that this Consent dues not preclude any other agency or arE:er of 114:

's
.3 S

6

7

8

I

4 Sane of Arizona or NS subdiv isions Eros iniriadng alter civ i l or criminal proceedings Ag::::s:

IMATHIS. now of in due fixture, that may be relaxed to the matters addressed by the Order and :L-.is

Comma.

MMTHIS M¢lu\md¢awn&d'miflnoth~eragencyorofflszerofrhisoranorherstaleordze

fedelll govemmexu or any foreign jurisdiction requests investigative or other infonnuson from the I

I
I
o

I
I

11

\2

I

•

I

I

I

no

19 s~dui1n¢\o\hisOulaorma¢nerswbichaseuozeoveredbyrheOrd¢r.

to .
21

22

21

24

m....9 i 488_
RMCEIAEL LEE mAnus

susscamen Axnswoxuro Aaron: mum p divof a(~ /7 7/
.

4 2 449 .

r

E

_ 1991

9 Cnm|i|1ion|el|dngnd»ism|ner.UCnmxui§onsha1lcoapenmeiallywiMs1duequsg

w Huuuvu-,uaisomuaiumunueauruamnminmuezwemuniznnacapafaunncomfuwnn

andMA1'IHSle|.axinltoliabi!.ilyhrdsedkgadonsconrained ind\eNotieeinMsmlnerorl

¢pliclbkto&eFindin5 ofFacund Comcl\si4ms fLaw.

13 MATIHSunld¢l dsthlt!heComnisi°n1luinsjuisdictionin¢isldmir.indve

14 p1weedingsolelyto addmsi:suesrclaingnox&nationinac¢ordlnce vii& A.KS.§44-2032 no

15 pualnaaananaufamewiumnns.§44.zo3s.
|

16 MATIHS\|nde!s8nds&at¢isCon|@doanotpleclude¢eColulnuli§cnioum u n n |

17 o¢el4mil l ismdve,c.ivi l ,¢\-cxixminlalpmaeedings.nonuorinthcimne.badupoumxlial

Iniieptuulmlliom or eminiw iv MATIUS or BUCKHORN FWANGAI. SERVICES. NC..

Zs

26

My Coumnission Expues.

/-/4 -99
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n Decision No.
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